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Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


RElgA^  Monday,  January  5,  1931. 
S'oesking  Time:  10  minutes. 

i3£T0miCS?.OTT:      Each  month,  the  United  States  Department  of 
Agriculture  "boils  down  a  tremendous  amount  of  economic  information 
and  issues  it  in  "brief  form  under  the  title  of  "The  Agricultural 
StiuationJ'    Right  now,  at  the  turn  of  the  New  Year,  a  review 
of  the  conditions  faced  by  farmers  throughout  these  United  States 

is  e spe cial ly  i nt ere st ing  Let's  listen  to  what  our  e co nomi st s 

have  to  say  in  suiraing  up  the  situation  

#    *    *  i'fi 


The  year  1330,  that  modern  "Year  of  Wonders",  with  its 
Big  Drought  and  its  Long,  Hard  Fall  in  Prices,  is  gone.    Let  her 
gol     As  "The  Little  Blue  Book",  as  this  n Agricultural  Situation 
Review"  is  affectionately  called  "by  its  constant  readers,  says; 
"Sven  among  "bad  years,  1930  stands  unique." 

hut  what  of  1931.     That's  the  one  we  are  in.    Let's  lend  an  ear 
to  what  the  economists  of  the  United  States  Department  of  Agriculture 
say  ah out  it.    I'll  quote  verbatim: 

"Looking  toward  the  year  ahead,  one  central  fact  is  that 
farmers  apparently  have  got  to  operate  under  conditions  of  low-priced 
products  hut  with  the  general  wage  level  still  relatively  high*  It 
is  this  fact  which  gives  point  to  the  urgent  efforts  that  are  being 

made  generally  by  farmers  to  reduce  their  labor  costs  "by  using 

only  good  land,  improved  equipment,  productive*  stocv  and  seed,  .and  by 
careful  planning  of  work." 

  And  right  there  at  that  mention  of  "planning  your  work",  let 

me  suggest  that  you  "ftp  ok  out  for  the  Outlook  Report,"  which  comes  out 
the  latter  part  of  this  month  or  early  next. 

But  to  get  hack  to  tie  agricultural  situation.     There  seems 
to  have  been  some  little  decline  in  production  last  year  compared  to  the 
year  before.     The  striking  thing  about  that,  as  our  experts  see  it,  is 
not  that  there  was  a  decline,  but  that  the  decline  was  so  snail,  in  face 
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of  all  the  hard  facts  of  the  past  year. 


The  wheat  report  which  cane  out  December  13  showed  only 
a  "bout  1  -oor  cent  reduction  in  winter  wheat  acreage  and  a  4  per  cent 
increase  in  rye  compared  to  a  :rcar  ago.     And  the  December  pig  survey 
showed  only  about  1  per  cent  decrease  in  the  fall  pig  crop  and  in- 
dicated that  there  will  he  ah  out  as  many ■ sows  farrowed  next  spring 
as  there  were  last  spring. 

But  letTs  look  over  a  few  of  our  crop  nrosnects  as  out- 
lined in  this  summary  of  the  agricultural  situation. 

As  we  said,   fall  seeding  of  winter  wheat  in  the  United. 
States  is  estimated  as  about  one  per  cent  smaller  acreage  than  last 
fall.    But,  as  you  know,  wheat  marketing  is  a  world,  proposition. 
So  let's  look  at  the  prospects  for  sale  of  wheat  ahroad. 

The  Australian  and  Argentine  crops  are  coming  toward  the 
market  now.    Australia  has  got  the  "biggest  crop>  ever  harvested,  in 
that  country,  according  to  the  official  estimates  of  215,000,000 
bushels,     fhe  Argentine  crop  is  estimated  at  271,000,000  or  about 
100,000,000  "bushels  more  than  last  year.     Countries  in  the  ITorthern 
Hemisphere  outsid.e  of  Russia  and  China  are  estimated  to  have  a  total 
of  about  100,000,000  mere  bushels  of  wheat  than  last  year,  and  Russia 
is  reported  to  have  about  -150,000,000  more  bushels. 

Anyway,  with  Canada,  Argentina,,  Australia,  and  Russia  all 
competing  actively  in  the  world,  markets,  there  is  little  prosmect  for 
any  improvement  in  foreign  demand  for  United  States  wheat  *  United- 
States  farmers  who  still  have  wheat  for  sale  must,  therefore,  depend, 
largely  upon  domestic  buyers  for  a  market  for  their  grain. 

Rcoorts  indicate  that  our  mills  are  taking  about  the  usual 
amounts,  mostly  of  the  better  grad.es,  while  farmers,  feed  manufacturers 
and  commercial  poultrymen  intend  to  feed  or  use  about  150,000,000  bush- 
els more  wheat  this  year  than  la.st.     If  they  do  that,  the  carry-over  at 
the  end  of  this  season,  may  be  smaller  than  last  year. 

Market  supplies  of  corn  are  expected  to  be  much  bo low  those 
of  any  recent  year.     So  far,  however,  marketings  of  corn  have  been  almost 
as  big  as  for  the  same  period  last  season.    Livestock  coming  to  market, 
the  experts  say,  shows  that  both  cattle  and  hogs  are  being  well  fed  out. 
And  while  more  wheat,  and  oats,  and  barley  are  being  substituted  for  corn 
in  many  sections,  it  seems  that  there  will  be  very  light  stocks  of  corn 
from  which  to  draw  for  the  rest  of  the  season. 

Several  months  ago,  when  the  very  short  corn  crop  of  last  year 
became  cvid-Cnt,  most  folks  thought  that  the  shortage  in  corn  would  re- 
sult in  fewer  hogs  being  raised.     It  was  also  expected  that  hogs  would 
be  rushed  to  market  early  at  light  weights.    But  those  expectations 
don't  seem  to  have  been  realized.     The  supply  and  weights  and  finish 
of  hogs  reaching  market  has  been  about  as  usual.     In  fact,  the  pig  survey 


snows,  that  unless  there  is  a  narked  change  in  the  corn  and  hog  situation 
in  the  next  two  months,  the  expected  decrease  in  the  pig  crop  this  spring 
just  won't  take  place. 

But  now  let's  hear  what  the  "Little  Blue  Book"  on  "The  Agri- 
cultural Situation"  has  to  say  about  the  cows, rather  about  "butter  and  milk 
and  cheese  markets.     "On  the  whole,  the  year  closed  with  dairy  markets 
far  from  having  reached  a  settled  "basis,"  the  Department  of  Agriculture 1  s 
dairy  economists  say.     Conditions  in  the  industries  wbich  affect  the  "buy- 
ing power  of  consumers  have  had  their  unfavorable  effect  upon  consumption. 
As  a  result,  wholesale  -;rices  have  receded.     Lower  wholesale  trices  were 
followed  in  most  cases  by  retail  mrice  concessions.      It  is  a  buyers 
narkot,  with  sentiment  an  important  influence  and  likely  to  continue  that 
way 9  until  more  confidence  in  the  situation  is  evidenced. 

-Truit  and  vegetable  markets  at  the  end  of  the  -'■ear  were  showing 
their  usual  dullness*  "but  improvement  was  expect  ed  after  the  first  of  this 
month.  The  increased  acreage  of  winter  and  spring  vegetables  indicate  an 
active  movement  toward  market  within  the  next  few  months,  freezes  in  Bo- 
vombcr  and  Dc cemher  damaged  southern  crops  some  •  Except  for  eastern  apple 
the  price  situation  has  not  boon  very  encouraging,  but  some  hope  is  held 
for  higher  prices  now  that  the  Christmas  and  ilew  Year  holidays  are  over. 

But  we  can't  go  into  all  the  details  of  all  the  cro-os.    Let  me 
.just  give  you  the  highlights  of  fruit  and  vegetable  situations,  by  reading 
you  the  headlines  from  "The  Little  Blue  Book's  section  on  fruits  and.  vege- 
tables,   Mere's  what  we  have  as  the  headlines  show;     I  quote:  "Moderate 
Potato  Cron."     "Fewer  Sweetmotatoes."     "More  Apples  This  Season."  "Citrous 
Fruit  Plentiful."     "More  --arly  Onions." 

Going  into  these  reviews  under  these  heads,  I  find  that  although 
we  have  a.  moderate  potato  crop,  the  outcome  of  the  early  1931  potato  crop 
is  problematical,  in  view  of  the  low  prices  for  old  potatoes  and  the  ade- 
quate supplies  on  band.. 

As  for  sweetpotat oer, ,  even  though  the  crop  is  short,  jobbing 
prices  have  been  no  bigger  than  last  season,  wrobably  because  the  demand 
ha.s  been  less™ 

Although  the  apole    crop  this  past  year  was  bigger    and  a  little 
better  quality  than  the  -ear  before  ,  owing  to  prices  being  nearly  one- 
third  lower,  the  1930  apple  croo  is  valued,  at  nearly  one-fifth  less 
than  the  smaller  crop  of  the  year  before. 

Fact  is,  the  value  of  all  the  principal  crops  of  all  kinds  pro- 
duced, in  tic  so  United  States  this  oast  year  is  nearly  two  and,  a  half 
billion  collars  less  than  the  year  before,  aoeorcting  to  the  December  crop 


After  allowing  for  losses  from  crop  failures,  the  area  of 
field  crops  harvested  this  past  season  is  estimated  as  just  a  bit  "bigger 
than  the  acreage  harvested  the  year  before,  hut  total  crop  production  was 
about  5  ">cr  cent  less. 


XV.'J.0"11CZ'.Z"T:      If  you  want  a  copy  of  this  month's  Agricultural  Situation 
Review,  from  which  points  .you  have  just  heard  were  tahen,  you  can  get  it 
by  writing  to  the  U.  S.  Depart nont  of  Agriculture ,  or  to  this  Station — > — 
which  cooperates  with  the  Department  in  presenting  this  monthly  summary 
to  you. 


